UNITED STATES INTERNAL REVENUE.

REGULATIONS AND INSTRUCTIONS CONCERNING THE TAX ON
DISTILLED SPIRITS,

TressoRY DEPARTMENT, OFFICE OF ISTERNAL REVENUE,
Washingion, April 22, 1869,

By the act of July 20, 1868 (section 1), there is laid on all
distilled spirits, upon which no tax has been paid, a tax of 50
cents on every proof gallon, to be paid by the distiller, owner,
or person having possession thereof, before removal from the
distillery warehouse; and (section 59) an additional tax of $4
on each barrel of forty proof gallons of all distilled spirits in
any bonded warehouse at the date of the taking effect of the
act,

BASIS OF TAXATION,

The tax of 50 cents per gallon is to be collected on the
whole number of gauge or wine gallons when the spirits are
below proof, and upon the proof gallon when of greater
strength than proof. The tax of $4 per barrel of 40 proof
gallons is upon the proof gallons.

DISTILLER'S SPECIAL TAX.

Distillers producing 100 barrels, or less, counting 40 proof
gallons to the barrel, must each pay a special tax of $400, and
84 for each barrel in excess of 100 barrels, and monthly
returns of the number of barrels of distilled spirits produced
must be made by each distiller as the monthly returns of sales
are made.

Distillers of brandy from apples, peaches, and grapes exclu-
sively, produacing less than 150 barrels annually, are by the
act of April 10, 1869, made subject to a special tax of $50,
together with $4 per barrel on each barrel in excess of 100
barrels. Distillers of this class producing in excess of 150
barrels annually will be subject to the same special taxes as
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other distillers. On spirits produced after July 20, 1868 the
tax of $4 per barrel will be assessed monthly on Form No. 89.

There must also be assessed and collected monthly from
every authorized distiller an additional tax of $2 per day,
Sundays excepted, when the distillery has an aggregate capa-
city for mashing and fermenting 20 bushels of grain, or less,
or 60 gallons of molasses, or leqs in 24 hours; and a tax of
$2 per day for each 20 bushels of grain or 60 gallons of mo-
lasses of said capacity, in excess of 20 bushels of grain or 60
gallons of molasses in 24 hours. But any distiller suspending
work, as provided in the act, will pay only $2 per day while
the work is so suspended.

TAX TO BE A LIEN.

Every proprietor or possessor of a still, distillery, or dis-
tilling apparatus is made jointly and severally liable for the
taxes imposed by law on the distilled spirits produced there-
from, and the tax is a first lien on the spirits distilled, the dis-
tillery used for distilling the same, the stills, vessels, fixtures,
and tools therein, and on the lot or tract of land whereon the
distillery is situated, together with any building thereon, from
the time said spirits are distilled until the tax is paid.

DISTILLER DEFINED.

Every person who produces distilled spirits, or who brews
or makes mash, wort, or wash fit for distillation, or for the pro-
duction of spirits, or who may, by any process of vaporization,
separate alcoholic spirit from any fermented substance, or who,
making or keeping mash, wort, or wash, has also in his posses-
sion or use a still, 1s, under the provisions of the law, a distiller.

MASH, WORT, OR WASH.

No mash, wort, or wash fit for distillation or the production
of spirits or alcohol can lawfully be made or fermented in any
building, or on any premises, other than a distillery, duly
authorized according to law; and no mash, wort, or wash so
made and fermented can be sold or removed from any distillery
before being distilled; and no person, other than an authorized
distiller, can, by distillation, or by any other process, separate
the alcoholic spirits from any fermented mash, wort, or wash;
and no person can use spirits or alcohol, or any vapor of alco-
holie spirits, in manufacturing vinegar, or any other article, or
in any process of manufacture whatever, unless the spirits or
alcohol so used shall have been produced in an authorized dxs-
tillery, and the tax thereon paid.



